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SUBJECT: SSOD: MILITARY EXPENDITURE REPORTING AND 
LIMITATIONS (MER/L) 

REF: CARACAS 2884 

1 . FOLLOWING UP ON EARLIER CONVERSATION (REFTEL ) 
AMBASSADOR NAVA CARRILLO SAID HE HAD DISCUSSED THE 
MILITARY EXPENDITURE PILOT TEST SCHEDULED FOR 
DISCUSSION AT SSOD. HE SAID GOV'S IMPRESSION IS 
THAT THE REPORTING INSTRUMENT RECOMMENDED BY THE 
GROUP OF EXPERTS IS SO LOOSE THAT IT WOULD BE VERY 
EAST TO EVADE ACCURATE REPORTING OF EXPENDITURES. 
NAVA CARRILLO SAID VENEZUELANS WANT TO STUDY THE 
REPORTING INSTRUMENT FURTHER. GOV HAS 
LITTLE ENTHUSIASM FOR 

ENGAGING IN A PILOT TEST INVOLVING A REPORTING 
INSTRUMENT THAT TO GOV, ON A PRELIMINARY BASIS AT 
LEAST, APPEARS FLAWED. 
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2. EMBASSY'S ASSESSMENT IS THAT GOV IS PROBABLY 
AMENABLE TO BEING PERSUADED DURING SSOD TO 
PARTICIPATE IN PILOT TEST BUT WILL DO SO WITH LITTLE 
ENTHUSIASM. 
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